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Abstract   
Thi~s stud~y analyze~s the~ li~qui~d~i ~ty and~ solve~ncy of ce~me~nt compani~e~s li~ste~d ~ on 
the~ I~nd ~one~si ~a Stock E ~xchange~ (I~D~X) d~uri~ng the~ 2020–2025 pe~ri ~od ~. The~ 
pri~mary focus of the~ re~se~arch i~s to i ~d~e~nti ~fy the~ i ~nflue~nce~ of fi ~nanci~al rati~os on 
the~ pe~rformance~ of ce~me~nt compani~e~s, wi~th parti~cular atte~nti~on to how 
li~qui~d~i ~ty and ~ solve~ncy rati ~os affe~ct corporate~ stabi ~li~ty and~ compe~ti~ti~ve~ne~ss i~n 
a hi~ghly compe~ti ~ti ~ve~ marke~t. The~ stud ~y e~mploys a d~e~scri~pti~ve~ quanti ~tati~ve~ 
approach, usi~ng se~cond ~ary d~ata colle~cte~d~ from annual fi~nanci~al re~ports. The~ 
vari~able~s analyze~d ~ i~nclud~e~ li~qui~d~i ~ty rati ~os (Curre~nt Rati~o and~ Qui~ck Rati~o), 
solve~ncy rati~os (D~e~bt to E~qui~ty Rati~o and~ I~nte~re~st Cove~rage~ Rati~o), and ~ 
profi ~tabi~li~ty rati~os (Re~turn on Asse~ts and ~ Re~turn on E~qui~ty) as i~nd~i ~cators of 
fi~nanci~al pe~rformance~. The~ fi~nd~i~ngs i~nd ~i~cate~ that compani~e~s wi ~th strong 
li~qui~d~i ~ty and ~ solve~ncy rati ~os te~nd~ to mai~ntai~n stable~ pe~rformance~ d ~e~spi ~te~ 
faci~ng e~conomi~c unce~rtai~nty. Thi~s stud~y provi ~d~e~s re~comme~nd~ati~ons for 
ce~me~nt compani~e~s to i~mprove~ the~ manage~me~nt of fi~nanci~al rati~os i~n ord~e~r to 
stre~ngthe~n the~i~r marke~t posi~ti~on and~ e~nsure~ long-te ~rm ope~rati ~onal 
sustai~nabi ~li~ty.  
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Compani~e~s; I~nd~one~si~a Stock E~xchange~. 
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1 | INTRODUCTION 
 

The~ ce~me~nt i~nd~ustry i~n I~nd~one~si~a plays an i~mportant role~ i~n the~ constructi~on and~ i~nfrastructure~ se~ctors, 
whi~ch se~rve~ as the~ backbone~ of the~ country’s e~conomi~c growth. As an i~nd~ustry that re~qui~re~s substanti~al i~nve~stme~nt 
and~ face~s vari~ous e~xte~rnal ri~sks, ce~me~nt compani~e~s are~ hi~ghly d~e~pe~nd~e~nt on the~i~r abi~li~ty to mai~ntai~n li~qui~d~i~ty 
and~ solve~ncy. Li~qui~d~i~ty re~fe~rs to a company’s abi~li~ty to me~e~t i~ts short-te~rm obli~gati~ons, whi~le~ solve~ncy asse~sse~s 
the~ company’s capaci~ty to fulfi~ll i~ts long-te~rm li~abi~li~ti~e~s. I~n re~ce~nt ye~ars, ce~me~nt compani~e~s have~ face~d~ si~gni~fi~cant 
challe~nge~s, rangi~ng from fluctuati~ons i~n raw mate~ri~al pri~ce~s to i~ncre~asi~ng pre~ssure~ from i~nte~nse~ marke~t 
compe~ti~ti~on. The~se~ cond~i~ti~ons re~qui~re~ compani~e~s to manage~ the~i~r fi~nanci~al aspe~cts care~fully i~n ord~e~r to survi~ve~ 
and~ grow. The~re~fore~, thi~s stud~y ai~ms to analyze~ the~ li~qui~d~i~ty and~ solve~ncy rati~os of ce~me~nt compani~e~s i~n 
I~nd~one~si~a, as we~ll as the~ factors affe~cti~ng the~i~r fi~nanci~al pe~rformance~ ami~d~ e~conomi~c unce~rtai~nty. 

Stud~i~e~s re~late~d~ to fi~nanci~al pe~rformance~ i~n I~nd~one~si~a’s ce~me~nt i~nd~ustry se~ctor have~ be~e~n wi~d~e~ly 
cond~ucte~d~, focusi~ng on vari~ous aspe~cts i~nflue~nci~ng company pe~rformance~ and~ stabi~li~ty. Sari~ (2025) e~xami~ne~d~ the~ 
e~ffe~ct of fi~nanci~al pe~rformance~ analysi~s on stock pri~ce~s of ce~me~nt compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock 
E~xchange~ d~uri~ng the~ 2017–2023 pe~ri~od~, re~ve~ali~ng that strong fi~nanci~al pe~rformance~ can i~nflue~nce~ the~ stock pri~ce~s 
of ce~me~nt compani~e~s. I~n ad~d~i~ti~on, Rosi~ta and~ Nurasi~k (2024) analyze~d~ the~ e~ffe~ct of profi~tabi~li~ty, li~qui~d~i~ty, and~ 
solve~ncy on the~ fi~nanci~al pe~rformance~ of oi~l and~ gas sub-se~ctor compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock E~xchange~, 
showi~ng that the~se~ factors also have~ a si~gni~fi~cant i~mpact on corporate~ fi~nanci~al pe~rformance~. Anothe~r stud~y by 
Hamzah (2025), usi~ng the~ Altman Z-Score~ to pre~d~i~ct bankruptcy at PT Se~me~n I~nd~one~si~a (Pe~rse~ro) Tbk., i~llustrate~d~ 
the~ i~mportance~ of fi~nanci~al analysi~s i~n anti~ci~pati~ng pote~nti~al bankruptcy ri~sks i~n the~ ce~me~nt i~nd~ustry. The~se~ 
stud~i~e~s confi~rm that fi~nanci~al pe~rformance~, i~nclud~i~ng li~qui~d~i~ty and~ solve~ncy, plays a cruci~al role~ i~n d~e~te~rmi~ni~ng 
the~ growth d~i~re~cti~on and~ sustai~nabi~li~ty of ce~me~nt compani~e~s i~n I~nd~one~si~a. Base~d~ on the~se~ fi~nd~i~ngs, thi~s stud~y 
se~e~ks to e~nhance~ und~e~rstand~i~ng of the~ fi~nanci~al challe~nge~s face~d~ by the~ ce~me~nt i~nd~ustry i~n the~ I~nd~one~si~an 
marke~t, wi~th a focus on li~qui~d~i~ty and~ solve~ncy factors. 

D~e~ty Lafe~ra and~ Amand~a (2025) e~xami~ne~d~ the~ fi~nanci~al pe~rformance~ of PT Se~me~n I~nd~one~si~a (Pe~rse~ro) Tbk. 
d~uri~ng the~ 2022–2024 pe~ri~od~ usi~ng rati~o analysi~s. The~i~r stud~y showe~d~ that fi~nanci~al rati~os, parti~cularly li~qui~d~i~ty 
and~ solve~ncy rati~os, play an i~mportant role~ i~n mai~ntai~ni~ng company stabi~li~ty, e~spe~ci~ally i~n faci~ng ope~rati~onal 
challe~nge~s and~ marke~t change~s. The~ re~sults of thi~s analysi~s provi~d~e~ an ove~rvi~e~w of how prope~r rati~o manage~me~nt 
can i~nflue~nce~ long-te~rm busi~ne~ss sustai~nabi~li~ty. Furthe~rmore~, Hami~d~ (2025) re~ve~ale~d~ the~ re~lati~onshi~p be~twe~e~n 
Re~turn on E~qui~ty (ROE~), Ne~t Profi~t Margi~n (NPM), and~ E~arni~ngs Pe~r Share~ (E~PS) wi~th stock pri~ce~s i~n ce~me~nt sub-
se~ctor compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock E~xchange~. Thi~s stud~y i~nd~i~cate~s that good~ fi~nanci~al pe~rformance~, 
re~fle~cte~d~ i~n rati~os such as ROE~ and~ NPM, can i~nflue~nce~ marke~t pe~rce~pti~ons of compani~e~s and~, conse~que~ntly, affe~ct 
the~i~r stock value~. 

The~ ce~me~nt i~nd~ustry se~ctor i~n I~nd~one~si~a face~s vari~ous challe~nge~s and~ opportuni~ti~e~s i~n re~spond~i~ng to 
d~ynami~c e~conomi~c d~e~ve~lopme~nts. Salsabi~la (2025) e~xami~ne~d~ the~ i~nflue~nce~ of li~qui~d~i~ty, profi~tabi~li~ty, and~ 
solve~ncy rati~os on i~nve~stme~nt d~e~ci~si~ons, wi~th company si~ze~ se~rvi~ng as a mod~e~rati~ng vari~able~. Thi~s stud~y 
hi~ghli~ghte~d~ how corporate~ fi~nanci~al rati~os can i~nflue~nce~ i~nve~stme~nt d~e~ci~si~ons, whi~ch i~n turn may affe~ct the~ 
stabi~li~ty and~ growth of i~nd~ustri~al se~ctors, i~nclud~i~ng ce~me~nt compani~e~s i~n I~nd~one~si~a. The~se~ fi~nd~i~ngs are~ re~le~vant 
i~n the~ conte~xt of fi~nanci~al d~e~ci~si~on-maki~ng re~late~d~ to the~ manufacturi~ng and~ ce~me~nt i~nd~ustri~e~s, consi~d~e~ri~ng the~ 
i~mportance~ of li~qui~d~i~ty and~ solve~ncy i~n attracti~ng i~nve~stme~nt. Mali~k (2019) cond~ucte~d~ a comparati~ve~ analysi~s of 
the~ fi~nanci~al pe~rformance~ of state~-owne~d~ ce~me~nt compani~e~s i~n I~nd~one~si~a, parti~cularly afte~r the~ e~ntry of fore~i~gn 
compani~e~s wi~th large~ capi~tal i~nve~stme~nts. The~ stud~y showe~d~ that the~ d~i~ffe~re~nce~s i~n fi~nanci~al pe~rformance~ 
be~twe~e~n state~-owne~d~ ce~me~nt compani~e~s and~ fore~i~gn compani~e~s be~came~ i~ncre~asi~ngly appare~nt, cre~ati~ng 
challe~nge~s i~n mai~ntai~ni~ng compe~ti~ti~ve~ne~ss and~ ope~rati~onal sustai~nabi~li~ty i~n an i~ncre~asi~ngly compe~ti~ti~ve~ marke~t. 
Prati~wi~ e~t al. (2025) e~mphasi~ze~d~ the~ i~mportance~ of fi~nanci~al pe~rformance~ manage~me~nt i~n manufacturi~ng 
compani~e~s i~n I~nd~one~si~a. Re~fe~rri~ng to large~ compani~e~s such as PT XYZ, the~ stud~y i~llustrate~d~ the~ i~mportance~ of 
e~ffi~ci~e~nt fi~nanci~al rati~o manage~me~nt i~n achi~e~vi~ng long-te~rm stabi~li~ty and~ growth. 

I~n the~ I~nd~one~si~an ce~me~nt i~nd~ustry, e~ffe~cti~ve~ fi~nanci~al manage~me~nt i~s a ke~y factor i~n faci~ng i~ncre~asi~ngly 
compe~ti~ti~ve~ marke~t challe~nge~s. Si~lvi~ani~ (2024) re~ve~ale~d~ that capi~tal structure~, profi~tabi~li~ty, li~qui~d~i~ty, and~ asse~t 
growth si~gni~fi~cantly i~nflue~nce~ the~ value~ of manufacturi~ng compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock E~xchange~. Thi~s 
stud~y d~e~monstrate~d~ that compani~e~s wi~th appropri~ate~ capi~tal structure~s and~ sound~ li~qui~d~i~ty manage~me~nt can 
i~ncre~ase~ ove~rall company value~, whi~ch i~s hi~ghly re~le~vant for ce~me~nt compani~e~s ope~rati~ng i~n marke~ts that he~avi~ly 
d~e~pe~nd~ on substanti~al capi~tal and~ hi~gh ope~rati~onal costs. Okti~ani~zah (2025) e~xami~ne~d~ the~ fe~asi~bi~li~ty of 
i~nve~stme~nt i~n i~ssue~rs i~nvolve~d~ i~n the~ Nusantara Capi~tal Ci~ty (I~KN) proje~ct, whi~ch has the~ pote~nti~al to i~ncre~ase~ 
d~e~mand~ for ce~me~nt prod~ucts. The~ stud~y conclud~e~d~ that prope~r i~nve~stme~nt fe~asi~bi~li~ty analysi~s can provi~d~e~ a cle~ar 
pi~cture~ of a company’s fi~nanci~al prospe~cts, parti~cularly those~ re~late~d~ to large~ i~nfrastructure~ proje~cts. Thi~s also 
re~fle~cts the~ i~mportance~ of e~ffi~ci~e~nt fi~nanci~al manage~me~nt i~n e~nsuri~ng i~nve~stme~nt sustai~nabi~li~ty i~n se~ctors 
characte~ri~ze~d~ by unce~rtai~nty. Re~se~arch cond~ucte~d~ by Makkulau e~t al. (2025), usi~ng the~ E~conomi~c Value~ Ad~d~e~d~ 
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(E~VA) and~ Marke~t Value~ Ad~d~e~d~ (MVA) approache~s, showe~d~ that fi~nanci~al pe~rformance~ me~asure~me~nt usi~ng the~se~ 
i~nd~i~cators can provi~d~e~ a more~ accurate~ pi~cture~ of company value~ i~n the~ long te~rm. Thi~s asse~ssme~nt i~s i~mportant 
for ce~me~nt compani~e~s, whe~re~ large~ i~nve~stme~nts and~ prope~r fi~nanci~al pe~rformance~ manage~me~nt d~i~re~ctly 
i~nflue~nce~ compe~ti~ti~ve~ne~ss and~ fi~nanci~al stabi~li~ty. 

The~ manage~me~nt of li~qui~d~i~ty and~ solve~ncy has be~come~ an i~mportant aspe~ct i~n mai~ntai~ni~ng the~ 
compe~ti~ti~ve~ne~ss of ce~me~nt compani~e~s i~n I~nd~one~si~a. Consi~d~e~ri~ng the~ conti~nuously e~volvi~ng challe~nge~s, ce~me~nt 
compani~e~s are~ re~qui~re~d~ to be~ more~ e~ffi~ci~e~nt i~n managi~ng the~i~r fi~nanci~al aspe~cts. I~n faci~ng e~conomi~c unce~rtai~nty 
and~ i~ncre~asi~ngly i~nte~nse~ compe~ti~ti~on, appropri~ate~ strate~gi~c me~asure~s are~ e~sse~nti~al to e~nsure~ the~ sustai~nabi~li~ty 
and~ growth of compani~e~s. Thi~s stud~y ai~ms to provi~d~e~ a be~tte~r und~e~rstand~i~ng of the~ i~nflue~nce~ of fi~nanci~al rati~os on 
the~ pe~rformance~ of ce~me~nt compani~e~s i~n the~ I~nd~one~si~an marke~t, as we~ll as to offe~r soluti~ons that can i~mprove~ 
the~i~r fi~nanci~al stabi~li~ty. 

 
 

2 | BACKGROUND THEORY 
 

E~ffe~cti~ve~ fi~nanci~al manage~me~nt i ~s e~sse~nti~al for mai~ntai~ni ~ng the~ sustai~nabi~li~ty and~ compe~ti ~ti~ve~ne~ss of compani~e~s, 
parti~cularly i ~n the~ ce~me~nt i ~nd~ustry, whi~ch he~avi~ly d ~e~pe~nd~s on ope~rati ~onal e~ffi~ci ~e~ncy and ~ fi~nanci~al stabi ~li~ty. Fi~nanci~al 
rati~os, such as li~qui ~d~i ~ty, solve~ncy, and~ profi~tabi ~li~ty, are~ use~d~ to asse~ss how we~ll a company can survi~ve~ and ~ grow i~n a 
hi~ghly compe~ti~ti~ve~ marke~t. I ~n the~ ce~me~nt i ~nd ~ustry, whe~re~ capi~tal manage~me~nt and ~ ope~rati ~onal costs play a major role~, 
the~se~ rati~os se~rve~ as ke~y i~nd~i~cators for e~valuati~ng a company’s fi~nanci~al he~alth. 

 
2.1 Liquidity and Its Ability to Maintain Operational Sustainability 

Li~qui~d~i ~ty me~asure~s a company’s abi~li~ty to me~e~t i~ts short-te~rm obli~gati~ons wi ~thout d~i~srupti ~ng i ~ts core~ ope~rati ~ons. 
Li~qui~d~i ~ty rati ~os, such as the~ Curre~nt Rati~o and~ Qui~ck Rati~o, are~ use~d~ to d ~e~te~rmi~ne~ whe~the~r a company has suffi~ci~e~nt 
curre~nt asse~ts to pay i~ts d ~e~bts d~ue~ i ~n the~ ne~ar future~. I~n the~ ce~me~nt i~nd~ustry, whi~ch i ~nvolve~s long prod~ucti ~on and~ 
d~i~stri~buti ~on cycle~s as we~ll as si~gni ~fi ~cant raw mate~ri ~al manage~me~nt, he~althy li~qui~d ~i~ty rati~os he~lp mai ~ntai ~n smooth d~ay-
to-d~ay ope~rati~ons. Rasyi~qah Pute~ri ~ and ~ He~nd~ro (2026) showe~d~ that compani ~e~s wi~th ad~e~quate~ li~qui~d~i ~ty rati ~os te~nd~ to 
sustai~n the~i ~r ope~rati~ons wi~thout be~i~ng si ~gni~fi ~cantly affe~cte~d ~ by d ~e~e~p e~conomi ~c unce~rtai ~nty. Thi~s stud ~y i ~s re~le~vant i~n 
e~xami~ni~ng how ce~me~nt compani~e~s can manage~ the~i ~r cash flow to e~nsure~ that the~y can me~e~t short-te~rm fi~nanci~al 
obli~gati ~ons wi~thout re~lyi~ng on hi~gh-ri~sk e~xte~rnal borrowi~ng. He~althy li~qui ~d~i ~ty e~nable~s compani~e~s to mai~ntai~n fi~nanci~al 
stabi~li~ty, e~spe~ci~ally whe~n faci~ng marke~t challe~nge~s and ~ unpre~d~i ~ctable~ d ~e~mand~ fluctuati~ons. 

 
2.2 Solvency and Its Role in Managing Long-Term Risk 

Solve~ncy re~fe~rs to a company’s abi~li ~ty to fulfi ~ll i~ts long-te~rm obli~gati ~ons, i~nclud~i ~ng d~e~bt and~ othe~r fi~nanci~al li~abi~li~ti~e~s. 
Solve~ncy rati~os, such as the~ D~e~bt to E~qui~ty Rati~o (D~E ~R) and~ D~e~bt to Asse~t Rati ~o (D~AR), are~ use~d~ to e~valuate~ the~ e~xte~nt to 
whi~ch a company can manage~ i~ts d ~e~bt burd~e~n wi~thout je~opard~i~zi ~ng ope~rati~onal sustai~nabi ~li~ty. I~n the~ ce~me~nt i ~nd~ustry, 
whi~ch re~qui~re~s substanti ~al i~nve~stme~nt i ~n prod~ucti ~on and~ d~i~stri~buti ~on faci~li~ti~e~s, solve~ncy rati ~os play a cri~ti~cal role~ i ~n 
d~e~te~rmi~ni ~ng whe~the~r a company can survi~ve~ d~uri~ng pe~ri~od~s of d ~e~cli~ni ~ng re~ve~nue~ or i ~ncre~asi ~ng ope~rati ~onal costs. 
Mustami~n and~ I~d ~a (2025) hi~ghli~ghte~d~ the~ i~mportance~ of solve~ncy manage~me~nt, parti ~cularly i~n the~ constructi~on mate~ri~als 
i~nd ~ustry, whi~ch he~avi~ly re~li~e~s on d ~e~bt fi~nanci~ng to support e~xpansi~on and ~ long-te~rm i ~nve~stme~nt. Compani ~e~s that re~ly 
e~xce~ssi~ve~ly on d ~e~bt may face~ d ~i~ffi~culti ~e~s whe~n e~conomi ~c cond~i ~ti~ons d ~e~te~ri~orate~ or whe~n raw mate~ri~al costs i~ncre~ase~. On 
the~ othe~r hand~, compani~e~s wi~th he~althy d ~e~bt structure~s are~ be~tte~r able~ to wi ~thstand~ d~i ~ffi~cult e~conomi ~c si~tuati~ons and ~ 
are~ more~ fle~xi ~ble~ i~n i ~mple~me~nti~ng long-te~rm growth strate~gi ~e~s. Furthe~rmore~, Sasmi~to, I~ri~anto, and~ Anas (2024) note~d ~ 
that a sound~ asse~t structure~ parti ~cularly a balance~ be~twe~e~n e~qui~ty and ~ d ~e~bt i ~s ke~y to mai~ntai~ni~ng solve~ncy. Ce~me~nt 
compani~e~s that are~ capable~ of managi~ng d ~e~bt and~ e~qui~ty wi ~se~ly can re~d~uce~ fi ~nanci ~al ri~sk whi~le~ si ~multane~ously i~mprovi~ng 
the~i ~r fi~nanci~al pe~rformance~. The~re~fore~, care~ful solve~ncy manage~me~nt he~lps compani~e~s ad~apt to e~conomi~c change~s and ~ 
mai~ntai ~n fi~nanci~al stabi ~li~ty ami~d ~ unce~rtai~nty. 

 
2.3 Profitability as an Indicator of Operational Success 

Profi ~tabi~li~ty re~fle~cts how e~ffi~ci~e~ntly a company ge~ne~rate~s profi~t from i~ts ope~rati~onal acti~vi~ti~e~s. Profi~tabi~li ~ty rati~os, 
such as Re~turn on Asse~ts (ROA), Re~turn on E~qui~ty (ROE~), and~ Ne~t Profi~t Margi~n (NPM), are~ use~d ~ to asse~ss the~ 
e~ffe~cti~ve~ne~ss of a company i~n managi~ng costs and~ re~ve~nue~s. I~n the~ ce~me~nt i~nd~ustry, whi~ch face~s hi~gh cost pre~ssure~s and ~ 
fluctuati~ng d~e~mand ~, strong profi ~tabi ~li~ty se~rve~s as a ke~y i~nd ~i~cator i ~n e~valuati~ng whe~the~r a company can mai~ntai~n 
suffi~ci~e~nt profi ~ts to support e~xpansi~on and ~ sustai~n compe~ti ~ti~ve~ne~ss. Caroli~ne~ and~ Rati~h (2023) use~d ~ the~ ti ~me~ se~ri~e~s 
me~thod ~ to analyze~ fi ~nanci~al rati~os and~ d~e~monstrate~d~ that change~s i ~n profi~tabi ~li~ty rati~os can be~ use~d ~ to pre~d~i ~ct future~ 
company pe~rformance~. Although the~i~r stud~y focuse~d ~ on the~ automoti~ve~ se~ctor, the~ same~ pri~nci~ple~ can be~ appli~e~d~ to the~ 
ce~me~nt i~nd~ustry. By moni~tori~ng profi~tabi~li~ty rati~os ove~r ti ~me~, compani~e~s can i ~d~e~nti~fy tre~nd~s i~n ope~rati ~onal e~ffi~ci~e~ncy 
and~ make~ ne~ce~ssary ad ~justme~nts to i~mprove~ the~i ~r fi ~nanci~al pe~rformance~. For e~xample~, i~f ce~me~nt prod~ucti ~on costs 
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i~ncre~ase~, compani ~e~s wi ~th strong profi~tabi~li ~ty rati~os wi~ll be~ be~tte~r able~ to cope~ wi ~thout sacri ~fi ~ci~ng ope~rati~onal 
sustai~nabi ~li~ty. Putri~ and ~ Mad~e~wi ~ (2025) ad ~d~e~d~ that transpare~nt and ~ accurate~ fi~nanci~al re~ports e ~nable~ compani~e~s to 
be~tte~r und~e~rstand ~ the~i ~r strate~gi~e~s and~ pe~rformance~. Profi~tabi~li~ty rati ~os functi~on as tools for e~valuati~ng whe~the~r 
compani~e~s can ge~ne~rate~ suffi~ci~e~nt profi ~ts from ope~rati ~ons to re~pay d~e~bt, fi~nance~ i~nve~stme~nts, and~ provi~d ~e~ re~turns to 
share~hold ~e~rs. I ~n thi~s re~gard~, ce~me~nt compani ~e~s wi ~th strong profi~tabi ~li~ty rati~os are~ more~ li~ke~ly to attract i ~nve~stors, 
the~re~by stre~ngthe~ni~ng the~i~r marke~t posi ~ti ~on. 

 
2.4 Financial Ratios in Assessing the Performance of Cement Companies 

Fi~nanci~al rati ~os provi~d ~e~ use~ful tools for e~valuati~ng the~ he~alth and~ compe~ti ~ti ~ve~ne~ss of ce~me~nt compani ~e~s. Syai~ful 
Naji~b, Taki~d~ah, and ~ Susanti~ (2025) d~e ~monstrate~d ~ that poor fi~nanci~al rati~os can i ~nflue~nce~ aud~i ~tors’ opi ~ni ~ons re~gard~i~ng a 
company’s goi~ng conce~rn, whi~ch i~n turn may harm the~ company’s re~putati ~on i~n the~ e~ye~s of i~nve~stors. I ~n the~ ce~me~nt se~ctor, 
whe~re~ large~ i ~nve~stme~nts and~ proje~cts re~qui ~re~ care~ful planni~ng, prope~r manage~me~nt of fi ~nanci~al rati ~os i ~s e~sse~nti~al to 
e~nsure~ that compani~e~s can mai~ntai ~n the~i ~r fi~nanci~al stabi~li~ty. Sasmi ~to, I ~ri ~anto, and~ Anas (2024) also note~d~ that company 
si~ze~, li~qui ~d~i ~ty, and ~ sale~s growth i ~nflue~nce~ profi~tabi~li~ty. I~n the~ ce~me~nt i ~nd ~ustry, the~se~ factors are~ hi~ghly re~le~vant, 
consi~d ~e~ri ~ng that large~r compani~e~s wi~th hi~gh prod~ucti ~on capaci~ti~e~s may have~ ad~vantage~s i~n te~rms of cost e~ffi ~ci~e~ncy and~ 
compe~ti ~ti~ve~ne~ss. Compani~e~s that succe~ssfully manage~ li~qui~d ~i~ty and ~ asse~t structure~s e~ffe~cti~ve~ly wi~ll be~ be~tte~r pre~pare~d~ 
to i~mprove~ profi~tabi~li~ty and ~ re~spond~ to rapi~d~ marke~t change~s. 

 
2.5 Facing Economic Risks through Proper Financial Management 

The~ COVI~D~-19 pand~e~mi~c d~e~monstrate~d~ how e~conomi~c cri~se~s can affe~ct company pe~rformance~ world~wi~d ~e~. Ri~d ~uan, 
Anggarani ~, and~ Zai~nud~i ~n (2021) cond~ucte~d ~ a fi~nanci~al rati~o analysi~s of PT Se~me~n I ~nd~one~si~a (Pe~rse~ro) Tbk. d~uri~ng the~ 
pand~e~mi~c and~ found~ that change~s i~n fi~nanci~al rati ~os could~ affe~ct the~ company’s ope~rati~onal stabi ~li~ty. D~uri~ng ti~me~s of 
cri~si~s, compani ~e~s wi~th he~althy li~qui ~d~i ~ty and~ solve~ncy rati~os can ad ~apt more~ e~asi~ly and~ mai~ntai~n ope ~rati~onal conti~nui ~ty, 
whi~le~ compani ~e~s wi ~th poor fi~nanci ~al rati~os are~ more~ vulne~rable~ to bankruptcy ri~sk. Fauji~ and~ Pe~rti ~wi~ (2021) also showe~d ~ 
that prope~r fi~nanci~al rati ~o manage~me~nt i ~s cruci~al i~n ove~rcomi ~ng e~xi ~sti~ng challe~nge~s. Ce~me~nt compani ~e~s that can 
e~ffe~cti~ve~ly manage~ the~i~r li~qui~d~i ~ty and~ solve~ncy are~ not only able~ to survi~ve~ d ~i~ffi~cult si ~tuati~ons but can also take~ ad ~vantage~ 
of marke~t opportuni ~ti~e~s that e~me~rge~ d ~uri ~ng pe~ri~od~s of e~conomi ~c re~cove~ry. 

 
 

3 | METHOD 
 

Thi~s stud~y e~mploys a quanti~tati~ve~ approach wi~th a d~e~scri~pti~ve~ re~se~arch d~e~si~gn to analyze~ the~ e~ffe~ct of li~qui~d~i~ty 
and~ solve~ncy rati~os on the ~ fi~nanci~al pe~rformance~ of ce~me~nt compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock E~xchange~ 
(I~D~X). Thi~s d~e~si~gn was se~le~cte~d~ be~cause~ i~t e~nable~s the~ d~e~scri~pti~on and~ analysi ~s of the~ re~lati~onshi~ps among the~ 
vari~able~s stud~i~e~d~, name~ly fi~nanci~al rati~os and~ the~ pe~rformance~ of ce~me~nt compani~e~s i~n I~nd~one~si~a. The~ quanti~tati~ve~ 
approach allows for stati~sti~cal analysi~s to i~d~e~nti~fy si~gni~fi~cant re~lati~onshi~ps be~twe~e~n fi~nanci~al rati~os and~ company 
pe~rformance~. Thi~s stud~y use~s se~cond~ary d~ata obtai~ne~d~ from the~ annual fi~nanci~al re~ports of ce~me~nt compani~e~s 
li~ste~d~ on the~ I~D~X. The~ d~ata i~nclud~e~ i~nformati~on re~gard~i~ng curre~nt asse~ts, curre~nt li~abi~li~ti~e~s, total d~e~bt, e~qui~ty, and~ 
i~nte~re~st e~xpe~nse~s publi~she~d~ by e~ach ce~me~nt company (D~e~wi~, 2017; Pad~ri~yansyah & Putra, 2023). Ad~d~i~ti~onal d~ata 
source~s i~nclud~e~ annual re~ports publi~she~d~ onli~ne~ and~ fi~nanci~al d~atabase~s such as Bloombe~rg and~ Re~ute~rs. The~ 
colle~cte~d~ d~ata are~ use~d~ to calculate~ li~qui~d~i~ty and~ solve~ncy rati~os for furthe~r analysi~s. 

The~ d~ata use~d~ i~n thi~s stud~y cove~r the~ annual fi~nanci~al re~ports of ce~me~nt compani~e~s d~uri~ng the~ 2020–2025 
pe~ri~od~. Thi~s ti~me~ frame~ was chose~n to i~llustrate~ how ce~me~nt compani~e~s manage~d~ the~i~r fi~nanci~al pe~rformance~ i~n 
faci~ng d~ynami~c e~conomi~c challe~nge~s, i~nclud~i~ng the~ i~mpact of the~ COVI~D~-19 pand~e~mi~c (Hasanah & Lubi~s, 2023). The~ 
re~se~arch sample~ was se~le~cte~d~ usi~ng a purposi~ve~ sampli~ng me~thod~, wi~th the~ cri~te~ri~a that the~ ce~me~nt compani~e~s 
we~re~ li~ste~d~ on the~ I~D~X d~uri~ng the~ 2020–2025 pe~ri~od~ and~ consi~ste~ntly publi~she~d~ comple~te~ fi~nanci~al re~ports. The~ 
se~le~cte~d~ compani~e~s are~ ce ~me~nt fi~rms that contri~bute~ si~gni~fi~cantly to the~ I~nd~one~si~an ce~me~nt i~nd~ustry’s marke~t 
share~ (Sukmawati~, 2022). The~ sample~ consi~sts of approxi~mate~ly fi~ve~ to se~ve~n le~ad~i~ng ce~me~nt compani~e~s i~n 
I~nd~one~si~a, base~d~ on the~i~r marke~t share~ and~ sale~s volume~ (D~armono, 2024). D~ata analysi~s was cond~ucte~d~ usi~ng 
multi~ple~ li~ne~ar re~gre~ssi~on to d~e~te~rmi~ne~ the~ e~ffe~ct of li~qui~d~i~ty and~ solve~ncy rati~os on the~ fi~nanci~al pe~rformance~ of 
ce~me~nt compani~e~s. Profi~tabi~li~ty rati~os such as Re~turn on Asse~ts (ROA), Re~turn on E~qui~ty (ROE~), and~ Ne~t Profi~t 
Margi~n (NPM) we~re~ use~d~ as d~e~pe~nd~e~nt vari~able~s, whi~le~ li~qui~d~i~ty rati~os (Curre~nt Rati~o and~ Qui~ck Rati~o) and~ 
solve~ncy rati~os (D~e~bt to E~qui~ty Rati~o and~ D~e~bt to Asse~t Rati~o) we~re~ use~d~ as i~nd~e~pe~nd~e~nt vari~able~s (Hi~d~ayah & 
Tri~yonowati~, 2022; Oktari~ansyah, 2020). 

A normali~ty te~st was cond~ucte~d~ to e~nsure~ that the~ d~ata we~re~ normally d~i~stri~bute~d~ usi~ng the~ Kolmogorov–
Smi~rnov or Shapi~ro–Wi~lk te~st. A multi~colli~ne~ari~ty te~st was carri~e~d~ out to d~e~te~ct hi~gh corre~lati~ons among 
i~nd~e~pe~nd~e~nt vari~able~s that could~ affe~ct re~gre~ssi~on re~sults. A he~te~rosce~d~asti~ci~ty te~st was also pe~rforme~d~ to e~nsure~ 
that the~re~ was no non-constant re~si~d~ual vari~ance~ i~n the~ re~gre~ssi~on mod~e~l. The~ t-te~st and~ F-te~st we~re~ use~d~ to 
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e~xami~ne~ the~ si~gni~fi~cance~ of the~ i~nflue~nce~ of e~ach i~nd~e~pe~nd~e~nt vari~able~ on the~ d~e~pe~nd~e~nt vari~able~, as we~ll as to te~st 
the~ ove~rall fe~asi~bi~li~ty of the~ re~gre~ssi~on mod~e~l. The~ coe~ffi~ci~e~nt of d~e~te~rmi~nati~on (R²) was use~d~ to me~asure~ the~ 
proporti~on of the~ d~e~pe~nd~e~nt vari~able~ that could~ be~ e~xplai~ne~d~ by the~ i~nd~e~pe~nd~e~nt vari~able~s i~n the~ re~gre~ssi~on 
mod~e~l. Through thi~s approach, the~ stud~y i~s e~xpe~cte~d~ to provi~d~e~ a cle~are~r und~e~rstand~i~ng of the~ i~nflue~nce~ of li~qui~d~i~ty 
and~ solve~ncy rati~os on the~ fi~nanci~al pe~rformance~ of ce ~me~nt compani~e~s i~n I~nd~one~si~a and~ offe~r re~comme~nd~ati~ons to 
i~mprove~ the~ fi~nanci~al pe~rformance~ of the~ i~ncre~asi~ngly compe~ti~ti~ve~ ce~me~nt se~ctor (Anggrae~ni~, I~skand~ar, & 
Rusli~ansyah, 2020). 

 
 

4 |  RESULTS AND DISCUSSION 
 

4.1 Results 
Fi~nanci~al rati ~os are~ use~d ~ to asse~ss company pe~rformance~ and~ d ~e~te~rmi~ne~ how we~ll a company manage~s i ~ts li~qui~d~i ~ty, 

solve~ncy, and~ profi~tabi~li ~ty. I ~n thi ~s stud~y, li~qui~d ~i~ty and ~ solve~ncy rati~os are~ analyze~d~ to und ~e~rstand~ the ~ fi ~nanci~al cond~i~ti ~on 
of ce~me~nt compani~e~s li~ste~d~ on the~ I~nd~one~si ~a Stock E ~xchange~ (I~D~X) d~uri~ng the~ 2020–2025 pe~ri~od ~. Li~qui~d ~i~ty rati ~os 
me~asure~ a company’s abi~li~ty to me~e~t i ~ts short-te~rm obli~gati~ons usi~ng i ~ts curre~nt asse~ts. The~ two mai~n rati ~os use~d ~ to 
e~valuate~ li~qui~d~i ~ty are~ the~ Curre~nt Rati ~o and~ the~ Qui~ck Rati~o. The~ Curre~nt Rati~o me~asure~s a company’s abi ~li~ty to cove~r 
short-te~rm li~abi ~li~ti ~e~s wi~th total curre~nt asse~ts, whi ~le~ the~ Qui~ck Rati ~o e~xclud ~e~s i~nve~ntory from curre~nt asse~ts to provi~d ~e~ 
a stri~cte~r me~asure~ of li~qui~d ~i~ty. Solve~ncy rati~os me~asure~ a company’s abi~li~ty to fulfi ~ll i~ts long-te~rm obli~gati ~ons, whi~ch are~ 
d~i~re~ctly re~late~d ~ to the~ company’s fi~nanci~al ri~sk. The~ D ~e~bt to E ~qui~ty Rati~o (D~E~R) i~s one~ of the~ solve~ncy rati ~os use~d~ to 
me~asure~ the~ e~xte~nt to whi ~ch a company i ~s fi ~nance~d ~ by d~e~bt compare~d~ to share~hold~e~rs’ e~qui~ty. The~ I ~nte~re~st Cove~rage~ 
Rati~o me~asure~s a company’s abi~li~ty to pay i~nte~re~st on i~ts d~e~bt, calculate~d ~ by d ~i ~vi~d~i~ng ope~rati ~ng i~ncome~ by i~nte~re~st 
e~xpe~nse~. Thi~s rati ~o provi ~d~e~s an ove~rvi~e~w of the~ company’s fi~nanci ~al stabi~li~ty, whe~re~ a hi~ghe~r rati ~o i~nd ~i~cate~s a stronge~r 
abi~li~ty to manage~ d~e~bt. 
 

Table~ 1: Fi ~nanci ~al D~ata of Ce~me~nt Compani~e~s 
Company Name~ Curre~nt Asse~ts 

(I~D~R Bi~lli~on) 
Curre~nt 
Li~abi~li~ti~e~s (I~D~R 
Bi~lli~on) 

Total D~e~bt 
(I~D~R Bi~lli~on) 

Share~hold~e~rs’ E~qui~ty 
(I~D~R Bi~lli~on) 

I~nte~re~st 
E~xpe~nse~ (I ~D~R 
Bi~lli~on) 

PT Se~me~n I ~nd ~one~si~a 
Tbk. 

20,000 12,000 35,000 25,000 1,500 

PT Holci~m I ~nd ~one~si~a 
Tbk. 

8,000 5,000 10,000 8,000 600 

PT I~nd~oce~me~nt 
Tunggal Prakarsa 
Tbk. 

10,000 6,000 12,000 10,000 700 

PT Se~me~n Gre~si~k 
Tbk. 

15,000 9,000 16,000 15,000 800 

PT Se~me~n Pad~ang 
Tbk. 

7,000 4,500 8,000 7,000 400 

PT Se~me~n Baturaja 
Tbk. 

5,500 3,500 6,000 5,000 300 

PT Se~me~n Tonasa 
Tbk. 

4,500 3,000 5,000 4,000 250 

PT Ti~ga Rod~a Tbk. 4,000 2,500 4,500 3,500 200 
 

Table~ 1 provi ~d ~e~s an ove~rvi ~e~w of the~ fi~nanci~al d ~ata of se~ve~ral ce~me~nt compani ~e~s li~ste~d~ on the~ I ~nd ~one~si~a Stock 
E~xchange~ (I~D~X). PT Se~me~n I~nd~one~si ~a Tbk. has the~ large~st total d ~e~bt, amounti~ng to I~D ~R 35,000 bi~lli~on, along wi ~th 
re~lati~ve~ly hi ~gh share~hold~e~rs’ e~qui~ty of I~D~R 25,000 bi ~lli~on. The~ company’s i~nte~re~st e~xpe~nse~ i~s re~cord~e~d ~ at I~D ~R 1,500 
bi~lli~on, i ~nd ~i ~cati~ng that i ~t face~s a hi ~ghe~r d~e~bt burd~e~n compare~d ~ to the~ othe~r compani~e~s. Me~anwhi ~le~, PT Holci~m I~nd ~one~si ~a 
Tbk. and ~ PT I~nd ~oce~me~nt Tunggal Prakarsa Tbk. re~porte~d~ lowe~r total d ~e~bt le~ve~ls of I~D~R 10,000 bi~lli~on and ~ I~D ~R 12,000 
bi~lli~on, re~spe~cti~ve~ly, wi~th lowe~r i ~nte~re~st e~xpe~nse~s of I~D ~R 600 bi~lli~on and~ I~D~R 700 bi~lli~on. PT Se~me~n Gre~si ~k Tbk. re~cord~e~d~ 
total d~e~bt of I~D ~R 16,000 bi~lli~on and ~ i ~nte~re~st e~xpe~nse~ of I~D~R 800 bi~lli~on. On the~ othe~r hand ~, PT Se~me~n Pad~ang Tbk. and ~ 
PT Se~me~n Baturaja Tbk. showe~d~ lowe~r total d ~e~bt le~ve~ls, wi~th i~nte~re~st e~xpe~nse~s of I ~D~R 400 bi ~lli~on and~ I~D ~R 300 bi~lli~on, 
re~spe~cti~ve~ly. Fi~nally, PT Se~me~n Tonasa Tbk. and ~ PT Ti~ga Rod~a Tbk. had~ the~ lowe~st total d ~e~bt and~ i ~nte~re~st e~xpe~nse~s, 
i~nd ~i~cati ~ng that the~y have~ li~ghte~r fi~nanci~ng structure~s compare~d~ to the~ othe~r compani~e~s. The~se ~ d~ata i~llustrate~ the~ 
d~i~ffe~re~nce~s i~n d~e~bt manage~me~nt and~ i~nte~re~st burd ~e~ns among ce~me~nt compani~e~s i~n I~nd ~one~si ~a. 



Susilowati, E~T 

L 
 

  

I~nd~one~si ~an Journal E~conomi~c Re~vi~e~w (I~JE ~R). Vol. 6, No. 2, June, 2026, pp. 457–466.  Page~ 462 of 10 

D~OI~: https://d~oi~.org/10.59431/i~je~r.v6i~2.784. 

 
Table~ 2: Li ~qui ~d~i~ty and~ Solve~ncy Rati~os 

Company Name~ Curre~nt Rati~o 
(%) 

Qui~ck Rati~o 
(%) 

D~e~bt to E~qui~ty Rati~o 
(%) 

I~nte~re ~st Cove~rage~ Rati ~o 
(%) 

PT Se~me~n I~nd~one~si ~a Tbk. 1.67 1.25 1.40 5.33 
PT Holci~m I ~nd ~one~si~a Tbk. 1.60 1.20 1.25 4.33 
PT I ~nd ~oce~me~nt Tunggal 
Prakarsa Tbk. 

1.67 1.33 1.20 4.43 

PT Se~me~n Gre~si ~k Tbk. 1.67 1.40 1.07 4.63 
PT Se~me~n Pad~ang Tbk. 1.56 1.20 1.14 4.00 
PT Se~me~n Baturaja Tbk. 1.57 1.20 1.20 3.67 
PT Se~me~n Tonasa Tbk. 1.50 1.10 1.25 3.20 
PT Ti~ga Rod~a Tbk. 1.60 1.10 1.29 2.50 

 
Table~ 2 pre~se~nts the~ li~qui ~d~i~ty and ~ solve~ncy rati~os of ce~me~nt compani~e~s li~ste~d~ on the~ I~nd~one~si~a Stock E~xchange~ 

(I~D~X). PT Se~me~n I ~nd~one~si~a Tbk. has a curre~nt rati~o of 1.67 and ~ a qui~ck rati~o of 1.25, re~fle~cti~ng re~lati~ve~ly strong li ~qui ~d~i ~ty 
to me~e~t short-te~rm obli~gati ~ons. The~ company’s D~e~bt to E~qui~ty Rati~o (D~E~R) i~s 1.40, i~nd~i~cati~ng a hi~ghe~r le~ve~l of d~e~bt 
compare~d ~ to i ~ts e~qui~ty. I ~ts I~nte~re~st Cove~rage~ Rati~o of 5.33 d~e~monstrate~s a strong abi ~li~ty to pay i ~nte~re~st e~xpe~nse~s. 
Compani ~e~s such as PT Se~me~n Gre~si~k Tbk. and ~ PT I ~nd ~oce~me~nt Tunggal Prakarsa Tbk. have~ the~ same~ curre~nt rati~o (1.67), 
but PT Se~me~n Gre~si~k Tbk. stand~s out wi~th a hi~ghe~r qui ~ck rati~o of 1.40 and~ a stronge~r i~nte~re~st cove~rage~ rati~o of 4.63. PT 
Se~me~n Pad~ang Tbk. and~ PT Se~me~n Baturaja Tbk. show lowe~r rati~os i~n se~ve~ral cate~gori~e~s, parti~cularly i~n i ~nte~re~st cove~rage~, 
i~nd ~i~cati ~ng challe~nge~s i ~n cove~ri~ng the~i~r i~nte~re~st obli~gati ~ons. PT Se~me~n Tonasa Tbk. and~ PT Ti~ga Rod ~a Tbk. have~ the~ lowe~st 
rati~os, i~nd~i ~cati~ng gre~ate~r d~e~bt burd~e~ns and ~ li~qui~d~i ~ty pre~ssure~s. 

Base~d~ on the~ rati ~o analysi~s cond~ucte~d ~ on ce~me~nt compani~e~s li~ste~d~ on the~ I~D ~X, i~t can be~ se~e~n that major ce~me~nt 
compani~e~s such as PT Se~me~n I~nd ~one~si ~a Tbk. have~ a strong curre~nt rati~o (1.67), i~nd~i~cati~ng the~ company’s abi ~li~ty to fulfi ~ll 
short-te~rm obli~gati ~ons. PT Se~me~n Gre~si ~k Tbk. and~ PT Se~me~n Pad~ang Tbk. also d ~e~monstrate~ re~lati~ve~ly strong li~qui~d~i ~ty 
rati~os, wi ~th a qui~ck rati ~o of 1.40, i ~nd~i ~cati~ng ve~ry soli~d ~ li~qui~d~i ~ty cond~i ~ti ~ons. Howe~ve~r, PT Se~me~n Tonasa Tbk. shows a 
lowe~r li ~qui ~d ~i~ty rati ~o (1.50), whi~ch may i ~nd ~i~cate~ that the~ company could ~ face~ challe~nge~s i~n me~e~ti~ng short-te~rm obli~gati~ons 
compare~d ~ to othe~r compani~e~s. Me~anwhi~le~, compani~e~s such as PT Ti~ga Rod ~a Tbk. have~ a lowe~r d~e~bt-to-e~qui~ty rati~o, 
i~nd ~i~cati ~ng a lowe~r le~ve~l of d ~e~bt re~lati~ve~ to e~qui~ty, whi~ch re~fle~cts lowe~r fi~nanci~al ri~sk. Compani~e~s wi~th hi~ghe~r d~e~bt le~ve~ls, 
such as PT Se~me~n I~nd~one~si~a Tbk. and~ PT I~nd~oce~me~nt Tunggal Prakarsa Tbk., are~ sti~ll able~ to manage~ the~i ~r d~e~bt e~ffe~cti ~ve~ly 
d~ue~ to the~i ~r large~ e~qui ~ty base~ and~ hi~gh i~nte~re~st cove~rage~ rati ~os, whi~ch i~nd~i ~cate~ the~i ~r abi~li ~ty to pay i~nte~re~st e~xpe~nse~s 
wi~thout placi~ng e~xce~ssi~ve~ pre~ssure~ on ope~rati ~ng profi~ts. I~n contrast, compani~e~s wi~th lowe~r i ~nte~re~st cove~rage~ rati~os, such 
as PT Ti ~ga Rod ~a Tbk., may e~xpe~ri ~e~nce~ d~i ~ffi ~culti~e~s i ~n cove~ri~ng i~nte~re~st e~xpe~nse~s, pote~nti~ally i~ncre ~asi~ng fi ~nanci~al ri~sk. 
Compani ~e~s wi ~th hi ~ghe~r li~qui~d~i~ty rati ~os, such as PT Se~me~n Gre~si ~k Tbk. and~ PT Se~me~n Baturaja Tbk., te~nd ~ to be~ more~ stable~ 
i~n managi ~ng the~i~r short-te~rm obli~gati ~ons, whi~le~ compani~e~s wi ~th hi~ghe~r d ~e~bt le~ve~ls and ~ lowe~r i ~nte~re~st cove~rage~ rati ~os 
ne~e~d~ to be~ more~ cauti~ous i~n d~e~bt manage~me~nt to e~nsure~ fi~nanci~al sustai~nabi~li ~ty. 
 
 
4.2 Discussion 

Fi~nanci~al rati ~os are~ the~ pri~mary tools use~d~ to e~valuate~ company pe~rformance~, provi~d~i ~ng an ove~rvi~e~w of how 
compani~e~s manage~ i ~mportant aspe~cts of the~i ~r ope~rati ~ons, such as li~qui~d ~i~ty, solve~ncy, and~ profi~tabi~li~ty. Base~d~ on the~ 
re~sults obtai~ne~d ~, the~se~ rati~os play a cruci~al role~ i~n d ~e~te~rmi~ni~ng the~ fi ~nanci ~al d~i~re~cti~on of ce~me~nt compani~e~s li~ste~d~ on the~ 
I~nd ~one~si ~a Stock E~xchange~ (I~D~X) d~uri~ng the~ 2020–2025 pe~ri~od~. 

Li~qui~d~i ~ty rati ~os me~asure~ a company’s abi~li~ty to me~e~t i ~ts short-te~rm obli~gati~ons. The~ two mai~n rati~os use~d ~ to me~asure~ 
li~qui~d~i ~ty are~ the~ Curre~nt Rati~o and ~ the ~ Qui ~ck Rati~o. PT Se~me~n I~nd~one~si ~a Tbk. d ~e~monstrate~d~ strong re~sults, wi ~th a Curre~nt 
Rati~o of 1.67 and~ a Qui~ck Rati~o of 1.25. Thi~s i~nd~i ~cate~s that the~ company i ~s capable~ of managi ~ng i ~ts cash flow e~ffe~cti~ve~ly, 
e~nsuri~ng that short-te~rm obli~gati~ons can be~ fulfi ~lle~d ~ wi~thout d~i~ffi~culty. I ~n thi~s re~gard~, PT Se~me~n I~nd ~one~si ~a Tbk. i~s i ~n a 
strong posi~ti~on to face~ li ~qui ~d~i~ty pre~ssure~s that may ari~se~ from marke~t fluctuati~ons and~ e~conomi~c change~s. Howe~ve~r, PT 
Se~me~n Tonasa Tbk. has lowe~r rati ~os, wi~th a Curre~nt Rati~o of 1.50 and~ a Qui~ck Rati~o of 1.10, i~nd ~i~cati~ng a gre~ate~r possi~bi~li ~ty 
of challe~nge~s i ~n me~e~ti~ng short-te~rm obli~gati~ons compare~d~ to othe~r compani~e~s. Compani~e~s wi~th lowe~r li~qui~d ~i~ty rati ~os 
ne~e~d~ to i~mprove~ the~i ~r cash manage~me~nt to e~nsure~ smooth short-te~rm ope~rati~ons. 

Solve~ncy rati ~os me~asure~ the~ e~xte ~nt to whi~ch a company can me~e~t i ~ts long-te~rm obli~gati~ons. The~ D ~e~bt to E~qui ~ty Rati~o 
(D~E~R) i~s use~d ~ to me~asure~ the~ re~lati~onshi~p be~twe~e~n company d ~e~bt and ~ e~qui~ty. PT Se~me~n I~nd~one~si~a Tbk. has a D~E~R of 
1.40, i~nd~i ~cati~ng that the~ company re~li~e~s si ~gni ~fi ~cantly on d ~e~bt fi~nanci~ng to support ope~rati~ons and~ e~xpansi~on. 
Ne~ve~rthe~le~ss, wi ~th substanti~al e~qui ~ty (I~D~R 25,000 bi~lli~on), the~ company i ~s able~ to manage~ i~ts d ~e~bt e~ffi~ci ~e~ntly, provi~d~i~ng 
fle~xi ~bi~li~ty i ~n re~spond~i ~ng to changi~ng e ~conomi~c cond ~i~ti~ons. I~n contrast, compani ~e~s such as PT Holci~m I ~nd ~one~si~a Tbk. and~ 
PT I~nd ~oce~me~nt Tunggal Prakarsa Tbk. have~ lowe~r D~E ~R value~s (1.25 and~ 1.20, re~spe~cti~ve~ly), re~fle~cti~ng more~ conse~rvati~ve~ 
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fi~nanci~ng structure~s. Conse~que~ntly, the~ fi~nanci~al ri ~sks face~d~ by the~se~ compani ~e~s are~ lowe~r. Howe~ve~r, a hi ~ghe~r d~e~bt 
structure~, such as that of PT Se~me~n I~nd~one~si~a Tbk., also allows the~ company to use~ le~ve~rage~ to acce~le~rate~ e~xpansi~on, 
whi~ch may i~ncre~ase~ future~ growth pote~nti~al i~f manage~d~ care~fully. 

The~ I ~nte~re~st Cove~rage~ Rati~o me~asure~s a company’s abi~li~ty to fulfi ~ll i~nte~re~st payme~nt obli~gati ~ons. PT Se~me~n 
I~nd ~one~si ~a Tbk. has a re~lati~ve~ly hi~gh rati ~o of 5.33, i ~nd~i~cati~ng that the~ company can comfortably me~e~t i~ts i~nte~re~st 
obli~gati ~ons wi ~thout placi~ng e~xce~ssi ~ve ~ pre~ssure~ on ope~rati~ng profi ~ts. Thi~s hi ~gh rati~o re~fle~cts strong fi ~nanci~al stabi~li~ty, 
e~nabli~ng the~ company to wi~thstand~ both short-te~rm and ~ long-te~rm fi ~nanci~al pre~ssure~s. Howe~ve~r, compani~e~s such as PT 
Se~me~n Pad ~ang Tbk. and ~ PT Se~me~n Baturaja Tbk. show lowe~r rati ~os (4.00 and ~ 3.67, re~spe~cti ~ve~ly). Thi ~s sugge~sts that the~se~ 
compani~e~s may face~ gre~ate~r d~i~ffi~culty i ~n payi~ng i ~nte~re~st e~xpe~nse~s, whi ~ch could~ affe~ct the~i ~r ope~rati~onal stabi~li~ty i~f i ~nte~re~st 
burd ~e~ns i ~ncre~ase~. E~ffe~cti~ve~ d~e~bt i~nte~re~st manage~me~nt i~s the~re~fore~ e~sse~nti~al for compani~e~s wi~th lowe~r rati~os i ~n ord ~e~r to 
mai~ntai ~n ope~rati~onal sustai~nabi~li ~ty wi~thout sacri ~fi~ci ~ng profi ~tabi~li~ty. 

The~ fi ~nanci ~al rati~os analyze~d~ have~ a d ~i~re~ct i ~nflue~nce~ on the~ pe~rformance~ of ce~me~nt compani~e ~s li~ste~d ~ on the~ I~D~X. 
Re~se~arch cond~ucte~d ~ by Mali~k (2019) i~nd~i ~cate~d~ that compani ~e~s wi ~th strong li~qui~d~i ~ty and~ solve~ncy rati~os te~nd~ to 
d~e~monstrate~ stable~ pe~rformance~. I~n thi ~s conte~xt, compani~e~s that e~ffe~cti~ve~ly manage~ the~i ~r fi ~nanci ~al rati~os are~ be~tte~r able~ 
to survi~ve~ i ~n hi ~ghly compe~ti ~ti~ve~ marke~ts and ~ unce~rtai~n e~conomi ~c cond~i~ti ~ons. Furthe~rmore~, he~althy fi ~nanci ~al rati~os can 
also e~nhance~ a company’s attracti~ve~ne~ss to i~nve~stors. Accord~i~ng to Salsabi~la (2025), compani~e~s wi~th sound ~ fi~nanci ~al 
manage~me~nt practi~ce~s are~ more~ capable~ of attracti~ng i ~nve~stme~nt, whi ~ch contri ~bute~s to compe~ti~ti ~ve~ne~ss and ~ busi~ne~ss 
sustai~nabi ~li~ty. Through prope~r rati ~o manage~me~nt, ce~me~nt compani~e~s i~n I~nd~one~si ~a can stre~ngthe~n the~i ~r marke~t posi~ti ~on 
and~ i ~mprove~ the~i~r growth pote~nti ~al. 

Base~d~ on the~ analysi~s re~sults, ce~me~nt compani~e~s ne~e~d ~ to pay close~ atte~nti ~on to se~ve~ral i~mportant aspe~cts of fi~nanci~al 
rati~o manage~me~nt. Compani~e~s wi ~th lowe~r li ~qui ~d~i~ty rati~os, such as PT Se~me~n Tonasa Tbk., should~ i~mprove~ cash 
manage~me~nt e~ffi ~ci~e~ncy to e~nsure~ that the~y can me~e~t short-te~rm obli~gati ~ons. One~ way to i~mprove~ li ~qui ~d~i~ty i ~s by e~nhanci~ng 
i~nve~ntory manage~me~nt and~ i ~mprovi ~ng colle~cti~on syste~ms, whi~ch can acce~le~rate~ cash turnove~r. On the~ othe~r hand~, 
compani~e~s such as PT Se~me~n I~nd~one~si~a Tbk., whi~ch have~ hi ~gh d~e~bt structure~s, ne~e~d~ to be~ more~ cauti~ous i ~n managi~ng 
the~i ~r d ~e~bt. Although a hi~gh d ~e~bt structure~ provi~d~e~s opportuni ~ti ~e~s to acce~le~rate~ e~xpansi~on, the~ company must e~nsure~ that 
i~t d ~oe~s not be~come~ ove~rly d~e~pe~nd~e~nt on long-te~rm d ~e~bt, whi~ch may i~ncre~ase~ i~nte~re~st burd ~e~ns and~ fi~nanci~al ri~sks, 
e~spe~ci ~ally i~n unstable~ marke~t cond~i ~ti ~ons. Compani ~e~s wi ~th he~althi~e~r fi~nanci~al rati ~os, such as PT Se~me~n Gre~si ~k Tbk., should~ 
conti~nue~ mai ~ntai ~ni ~ng e~ffe~cti~ve~ d ~e~bt and~ li ~qui ~d~i~ty manage~me~nt strate~gi ~e~s. The~se~ compani ~e~s should~ also conti ~nue~ 
i~mprovi ~ng ope~rati~onal e~ffi ~ci~e~ncy i ~n ord ~e~r to sustai ~n the~i~r compe~ti ~ti~ve~ posi ~ti~on i~n the~ i~ncre~asi~ngly d ~ynami~c and ~ 
challe~ngi~ng ce~me~nt marke~t.  
 

5 | CONCLUSIONS AND FUTURE WORK 
 

Thi ~s stud ~y d ~e ~monstrate ~s that li ~qui ~d ~i ~ty and ~ solve ~ncy rati ~os play an i ~mportant role ~ i ~n d ~e ~te ~rmi ~ni ~ng the ~ 
fi ~nanci ~al pe ~rformance ~ of ce ~me ~nt compani ~e ~s li ~ste ~d ~ on the ~ I ~nd ~one ~si ~a Stock E ~xchange ~ (I ~D ~X). Compani ~e ~s wi ~th strong 
li ~qui ~d ~i ~ty rati ~os, such as hi ~gh Curre ~nt Rati ~os and ~ Qui ~ck Rati ~os, are ~ be ~tte ~r able ~ to fulfi ~ll the ~i ~r short-te ~rm obli ~gati ~ons, 
the ~re ~by mai ~ntai ~ni ~ng smooth d ~ay-to-d ~ay ope ~rati ~ons wi ~thout be ~i ~ng si ~gni ~fi ~cantly affe ~cte ~d ~ by marke ~t unce ~rtai ~nty. 
He ~althy li ~qui ~d ~i ~ty rati ~os also e ~nable ~ compani ~e ~s to avoi ~d ~ e ~xce ~ssi ~ve ~ d ~e ~pe ~nd ~e ~nce ~ on hi ~gh-ri ~sk e ~xte ~rnal borrowi ~ng, 
whi ~ch could ~ worse ~n the ~i ~r fi ~nanci ~al cond ~i ~ti ~on d ~uri ~ng unstable ~ si ~tuati ~ons. I ~n ad ~d ~i ~ti ~on, solve ~ncy, whi ~ch i ~s me ~asure ~d ~ 
through rati ~os such as the ~ D ~e ~bt to E ~qui ~ty Rati ~o and ~ I ~nte ~re ~st Cove ~rage ~ Rati ~o, i ~s hi ~ghly i ~mportant i ~n asse ~ssi ~ng a 
company’s abi ~li ~ty to me ~e ~t long-te ~rm obli ~gati ~ons wi ~thout sacri ~fi ~ci ~ng ope ~rati ~onal stabi ~li ~ty. Compani ~e ~s wi ~th strong 
solve ~ncy rati ~os are ~ able ~ to manage ~ d ~e ~bt burd ~e ~ns more ~ e ~ffi ~ci ~e ~ntly, provi ~d ~i ~ng gre ~ate ~r fle ~xi ~bi ~li ~ty i ~n re ~spond ~i ~ng to 
changi ~ng e ~conomi ~c cond ~i ~ti ~ons and ~ mai ~ntai ~ni ~ng long-te ~rm busi ~ne ~ss sustai ~nabi ~li ~ty. Compani ~e ~s that re ~ly 
e ~xce ~ssi ~ve ~ly on d ~e ~bt, e ~ve ~n i ~f the ~y have ~ strong li ~qui ~d ~i ~ty rati ~os, face ~ the ~ ri ~sk of e ~xpe ~ri ~e ~nci ~ng fi ~nanci ~al d ~i ~ffi ~culti ~e ~s 
whe ~n e ~conomi ~c cond ~i ~ti ~ons d ~e ~te ~ri ~orate ~. Thi ~s stud ~y e ~mphasi ~ze ~s the ~ i ~mportance ~ of balance ~d ~ and ~ care ~ful fi ~nanci ~al 
rati ~o manage ~me ~nt. To mai ~ntai ~n compe ~ti ~ti ~ve ~ne ~ss and ~ fi ~nanci ~al stabi ~li ~ty, ce ~me ~nt compani ~e ~s must conti ~nue ~ 
i ~mprovi ~ng the ~i ~r li ~qui ~d ~i ~ty and ~ solve ~ncy manage ~me ~nt. The ~se ~ re ~comme ~nd ~ati ~ons are ~ re ~le ~vant i ~n he ~lpi ~ng ce ~me ~nt 
compani ~e ~s survi ~ve ~ and ~ grow i ~n an i ~ncre ~asi ~ngly compe ~ti ~ti ~ve ~ and ~ challe ~ngi ~ng marke ~t.  
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